Regulation for Consigners and Transportation Companies

In the transport sector, which has showed a significant increase in energy consumption during recent years,
the Energy Conservation Law has been imposed only on automobile fuel improvement so far. However,
the Revised Energy Conservation Law enacted in April 2006 is imposed on main parties engaging in
transport activities as well. As a result, the measures in the transport section have been drastically
expanded. This regulation imposes a duty to make energy saving efforts on freight transport companies
and passenger service companies that engage in business using automobiles, railways, ships and aircraft,
and directly consuming energy. Furthermore, the duties equivalent to the regulations imposed on factories
and workplaces under the Energy Conservation Law are also imposed on transport companies that are
larger than a certain scale. These duties require them to make energy saving plans, to report the energy
consumption amount, etc. Meanwhile in the freight sector, those who place orders to cargo transport
companies, more specifically consignors who are not main bodies consuming energy are also required to
make energy saving efforts, including making energy saving plans and reporting the energy consumption
amount, which is the same as that of transport companies. This is because the effective efforts such as the
use of railways and ships by modal shift and cooperative transport become possible only by positive
involvement of consignors. This is also because stimulation of cooperation between freight transport
companies and consignors is considered to be effective in promoting energy saving measures. As a result,
this regulation requires consignors to make energy saving efforts for the first time in the world.

Introduction of Energy Conservation Measures in the Transportation Sector (1)

Energy conservation efforts of transportation business operators in the transportation sector are
specified to be compulsory. Business operators who manage their own transportation needs are

2 [:> also specified to be responsible for such efforts. |

=

2 Of those who transport cargo or goods of their own or of other business operator along with their business operations
% or those who transport passengers, those with a certain transportation capacity divided by transportation type (trucks
o for business use, trucks for private use, railroad, marine transportation, airlines and the like)

Business operators subject
to energy conservation

fh. Preparation of plans (to be submitted to the Minister of Land, Infrastructure and Transport)
~— [once a year]

= |ntroduction of low-fuel economy vehicles, low-emissions vehicles, eco-ships, etc.

= Promotion of eco driving or the like
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= |ntroduction of an efficient vehicle dispatching system, and others
\ * These items are specified in the judgment criteria (announcement).
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/ 2. Periodical reports (to be submitted to the Minister of Land, Infrastructure and Transport) [once a year]

= Energy consumption for transportation (kl)=Amount of gasoline, diesel ail, etc.

= Energy consumption intensity for transportation= Energy consumption for transportation (kl)+ Total transportation volume etc.

= [f the energy consumption intensity for transportation fails to improve by 1%* or more against the previous year, the reasons must be reported

Examples of
items included
in the reports

* Examined on the basis of the actual status of rational use of energy for transportation. These items are specified in the judgment criteria (announcement)
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e O If efforts are significantly insufficient and intensity has not been improved — Advice is given for proper measures

O If the advice was not followed — The name of the business operator is made public.

O If measures in accordance with advice were not taken, without a valid reason — An order is issued to comply with the advice.
O If the order is disobeyed — A fine is imposed (One million yen or less)
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Introduction of Energy Conservation Measures in the Transportation Sector (2)

Energy conservation efforts of business operators who act as consigners as well as transportation business operators in the transport sector are
specified to be compulsory. Business operators who manage their own transportation needs are also specified to be responsible for such efforts.

Those who ship goods on consignment in excess of 30 million ton kilometers along with their business operations
|:> in every type of industry (including volume transported by themselves) Example) Companies whose transportation volume data

(ton kilometers) are declared (Source: Environmental Report)
Toyota Motor Corporation: 3.1 billion ton kilometers

* A total of cargo weight (tons) x transportation distance (kilometers) of each type of cargo Matsushita Electric Indusrial Co., Ltd.: 3.389 bilion ton kilometers

responsibility

1. Preparation of plans (to be submitted to the Minister of Economy, \
Trade and Industry and other Ministers of competent authorities) [once a year]

Business operators subject
to the energy conservation

= Preparation of a manual for cooperative physical distribution with other companies
= Standardization and downsizing of products for improving the loading ratio
* The business operators themselves may select the types of efforts out from the judgment criteria (announcement) in accordance with their ability. /

g g = Appointment of officers in charge of energy conservation

gs = In-house training A A A Any failure to fulfill the

5 g = Promotion of the use of railroad and cargo ships (modal shift) submitted plans requires
Q< = Shift from private cargo vehicles to business-use cargo vehicles documentation and

53 = Study on the feasibility of the use of 3PL (third-party logistics) submission of the reasons,
83
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2. Periodical reports (to be submitted to competent minister) [once a year] \
= The total of cargo weight and total of transportation volume (ton kilometers) of the consignment transportation for each transportation mode *1
= Energy use (Kl) required for consignment transportation for each transportation mode
= Calculated by totaling [cargo weight] x [transportation distance] x [ton-kilometer intensity] of each cargo type
*1: Applicable modes include 2-t truck, 4-t truck, 10-t truck, railroad, cargo ship, airplane, etc.
= Enerzgy consumption intensity for consignment transportation= Energy consumption for consignment transportation (kl)+ Sales volume or transportation cost
etc.”
= If the energy consumption intensity for consignment transportation fails to improve by 1% or more against the previous year, the reasons must be reported.
‘2. Values closely associated with the energy consumption for consignment transportation. (The reporting party shall decide as to which value is to be used in the
calculation. However, the selection shall be the same as in the report submitted in the previous year, if any).
‘3 Examined on the basis of the actual status of rational use of energy for consignment transportation. The item is specified in the judgment criteria (announcement). /

Compulsory items

Examples of items
included in the reports
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‘% /O If efforts are significantly insufficient and the energy unit has not been improved — Advise is given for proper measures )
g O If the advice was not followed — The name of the business operator is made public.

% E> O If measures in accordance with the advice were not taken, without valid reason — An order is issued to comply with the advice.

E,"’ \O If the order is disobeyed — A fine is imposed (One million yen or less) Y,

Source: "Energy Conservation Policy & Measures in Japan 2007” (Agency for Natural Resources and Energy)



