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27 June:
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So, what will happen next decades ?
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Paris, France
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® 154 countries had announced Carbon

® 121 countries had announced Carbon |
Neutrality at COP25 (Dec. 2019). Neutrality at COP26 (Nov. 2021).
® Accounts for 17.9% of the global CO2 ® Accounts for 88.2% of the global CO2
emissions.

emissions.

= Countries expressing Carbon Neutrality by 2050 : 144 countries (42.2%)
®m Countries expressing Carbon Neutrality by 2060 : 152 countries (80.6%)
B Countries expressing Carbon Neutrality by 2070 : 154 countries (88.2%)

) Source: Agency for Natural Resources and Energy, METI
e @ ECC) . . . . T .
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Global CO2 emissions by sector

WW Direct emissions by sector in 2019 (59 GtCO2eq)
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Emissions and target of ECAP

WW Direct + Indirect emissions by sector in 2019 (59 GtCO2eq)
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Why Is Carbon Neutrality Management Necessary?

Carbon neutrality management is:

The implementation of activities to achieve carbon neutrality as a company
Corporate management that incorporates this way of thinking

Three purposes for companies to implement activities to achieve carbon neutrality

s

.

1. Responding to the requirements for decarbonization: Appropriately respond to laws and social

rules
2. Building up superiority: Review existing business with regard to decarbonization, and enhance your

company’s competitiveness
3. Capturing new opportunities: Get new chances created from the shift to a decarbonized society to

expand your company’s business

~N

It affects:

+ Sales, costs, markets, funding

» Corporate evaluation, reputation, recognition
» Corporate philosophy, vision

Position carbon neutrality at the core of management and business

In order for companies to contribute to carbon neutrality This is provided by the SBT,

(substantially zero emissions), they need a “guide”. international standards

o8 © EcC)
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What are Science Based Targets (SBTs)?

Science Based Targets mean targets that are set based on climate science.

“Science Based” means conforming with the latest climate science that is believed to be necessary for
realizing the objective of seeking efforts to limit warming to 1.5°C so that the global rise in temperature is
restricted to a goal well below an increase of 2°C from pre-industrial levels.

y

“Targets” mean the greenhouse gas emission reduction targets that are set by companies taking the
next 5to 10 years as the target years, conforming with the goals sought by the Paris Agreement. These aim
to prevent the adverse impacts of climate change and assure business growth into the future.

4 )

SCIENCE
BASED
TARGETS

DRIVING AMBITIOUS[CORPORATE CLIMATE ACTION }A
- j

Science-based targets provide a clearly-defined pathway for companies to reduce greenhouse gas (GHG) emissions, helping prevent the
worst impacts of climate change and future-proof business growth.

Targets are considered ‘science-based’ if they are in line with what the latest climate science deems necessary to meet the goals of the
Paris Agreement — limiting global warming to well-below 2°C above pre-industrial levels and pursuing efforts to limit warming to 1.5°C.

.

Actions made by

companies in response
to climate change!

.2. @ ECCJ Source: Science Based Targets
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Targets of SBTs (Goals)

Image of SBTs

more each year.

B Targets are set for the next 5-10 years as a guide for achieving a reduction of 4.2% or

Conforming to SBTi Criteria and Recommendations Version 5.0 and the news

\

2°C goal : Linear reduction rate of 1.23-2.5%/year
WB-2°C goal: Linear reduction rate of 2.5-4.2%/year
1.5°C goal : Linear reduction rate of 4.2% or more/year

Linear reduction rate of 1.23%/year

Linear reduction rate of 2.5%/year

"™ Linear reduction rate of 4.2%lyear

v

@ 5 years 10 years
< ears

o8 © EcC)
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Changes in Global GHG Emissions:

Current Pace of Change and SBT Targets

[Changes in global GHG emissions J
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Changes in Global GHG Emissions:.

Current Pace of Change and SBT Targets

[GHG emissions are increasing every yeatr. J
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SBT Certification Criteria and Target Setting Methods

( For SBTs, global common criteria and methods are defined. }
€ SBT certification criteria

ltem Details

Boundary + All related GHG emissions covering Scope 1 and 2 of an entire organization including subsidiaries

* Base year : Latest year for which data exists (Recommended)
» Target years : Within a minimum of 5 years and a maximum of 10 years from the date when the targets are
submitted for official validation

Base year and
target years

* At the minimum, target goals aiming for 1.5°C are essential. (Linear reduction rate of 4.2% or more/year)

* Set goals based on the SBT methods approved by the SBT Secretariat.

Target goals * Target settings in which several Scopes are totaled is possible. (e.g. Scope 1+2 or 1+2+3)
* However, Scope 1+2 and 3 individually must satisfy the SBT goals.

* Reductions achieved by acquiring credits from other organizations or reduction contribution amounts cannot be
included in the calculations in the reductions for realizing SBTs.

Sourceg!: Science Based Targets 19
preséntation is strictly prohibited.
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SBT-certified Companies (Worldwide)

Vs

[ To achieve the Nationally Determined
Contributions, it is important to encourage

business activities of companies, which
are the main source of emissions, to realize

Movement to encourage companies to )
_make efforts internationally )

Lcarbon neutrality in the country.

o

Encourage companies
to make efforts

No. of certified companies:
Worldwide: 1,730 companies

Japan: 256 companies, the second highest in
the world (the highest in Asia)

ASEAN Region 21

Singapore: 10 companies Thailand: 2 companies
Malaysia: 5 companies  Philippines: lcompany
Cambodia: 2 companies Vietnam: 1 company

N

o8 © EcC)

No of companies with targets set

(TOP 10 countries, as of 19 September
2022)
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Source: Science Based Targets
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Support for Companies by MOE & METI (1/2)

1. Emission calculation and target setting support project

(1) Support for calculating GHG emissions throughout the supply chain

* Emissions intensity database
- Guidelines for calculating emissions

(2) SBT goal setting support seminar

‘2. Decarbonization support project

(1) Support Project for promoting decarbonization of the entire supply chain of large companies

what @ Support for studying emission reduction measures and formulating action plans to
achieve GHG emission reduction targets for the entire supply chain

who : SBT certified companies (including those currently applying for certification), etc.

(2) Support project for SMEs for promoting decarbonized management to reduce GHG emissions

what : Support for SMEs to clarify the significance of working on decarbonized management,
formulate reduction measures, and compile a reduction plan

who : SMEs that have set or are considering setting medium- to long-term targets for GHG

& reduction
o4 @ ECCJ 22
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Support for Companies by MOE & METI (2/2)

()  httpsy//www.env.go.jp/earth/ondanka/supply_chain/gvc/intr_trends.html#no07

ir

Site map English English

Green Value Chain Platform

“Supply-chain emissions” Information Platform S IRIBE | RAEXRE

Ministry of the Environment

For those who start Reference materials for Examples of corporate Domestic International
calculation calculation initiatives efforts efforts

SBT (Sience Based Trgets)

The Science Based Targets are consistent with the standards required by the Paris Agreement (which aims to keep global
temperature rise to well below 2°C above pre-industrial levels and to 1.5°C). It is a greenhouse gas emission reduction

target set by a company with a target year of 5 to 15 years ahead.

table of contents

v (1) SBT overview material (As of October 3, 2022)
v (2) SBT detailed materials

SBTi Participating 338
v (3) Guidance for dealing with SBT, etc. Japanese companies
v (4) SBTi-related materials Companies
Click here for SBT references Acquisition of 277 companies
» Click here for examples of SBT initiatives certification (including 151
» Click here for examples of SBT/RE100 initiatives for SMEs SMEs)
» SBT (Science Based Targets, external link) Commitment 61
(announced to set SBT companies

within 2 years)

. CODYTIZIt & 20 OO T IUSIITS ReotTIved: UIIaUrIIOIIZe T UoC OF T CUIITCIITS OT IS Pl CoCIItAatIoI IS Strictly prompreea.


https://www.env.go.jp/earth/ondanka/supply_chain/gvc/files/SBT_gaiyou_20221003.pdf
https://www.env.go.jp/earth/ondanka/supply_chain/gvc/files/SBT_syousai_all_20221003.pdf
https://www.env.go.jp/earth/ondanka/supply_chain/gvc/files/SBT_GHGkeikaku_guidbook.pdf
https://www.env.go.jp/earth/ondanka/supply_chain/gvc/intr_trends.html#num04
https://www.env.go.jp/earth/ondanka/supply_chain/gvc/case_smpl_sbt.html
https://www.env.go.jp/earth/ondanka/supply_chain/gvc/case_smpl_chusho.html
https://sciencebasedtargets.org/

Fee for SBT Certification

Organization type Target Validation Service

Near-term science-based target validation

including a second submission for validations that are not accepted $9,500
and are re-submitted within six months
General (Not for ,
SMEs or Fls) Target updates service
for companies wishing to align their targets with new minimum $4,750
ambition level of 1.5° C or to update or edit previously approved
targets
SMEs (small-and Near-term science-based target submission for SMEs
medmm:saed No standard target validation process and automatically approved HUeTe
enterprises) and posted to the SBTi website
FIs (Financial . e .
Financial institution target submission $14,500

Institutions)

https://sciencebasedtargets.org/step-by-step-process#submit

Companies headquartered in developing countries may be exempt from validation service
fees. Learn more about our pricing structure.

020 @ ECCJ 24
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https://sciencebasedtargets.org/resources/files/SBTi-Target-Validation-Service-Offerings-December-2021-1.pdf#how-do-you-validate-targets-as-science-based

256 SBT-certified Companies In Japan

[ No. of companies in each industry sector out of the 256 companies which have acquired SBT certification J
(as of September 19, 2022)

e —— s LS

Pharmaceuticals, Biotechnology and

Electrical Equipment and Machinery 25 10 Food and Staples Retailing

Life
. . : . - Forest and Paper Products - Forestry,
Construction and Engineering 20 Solid Waste Management Utilities 7 Timber, Pulp and Paper, Rubber 3
Professional Services 20 Homebuilding 6 Media 3
Trading Companies and Distributors,
and Commercial Services and 19 Retailing 5 Containers and Packaging 2
Supplies
Electric Utilities and Independent
Technology Hardware and Equipment 17 Chemicals 4 Ffower'Producc.ers dre Energy EEEE 2
(including fossil, alternative and
nuclear energy)
Building Products 16 Construction Materials 4 Healthcare Equipment and Supplies 2
Consumer Durables, Household and Ground Transportation - Trucking Water Transportation - Water
15 : 4 : 2
Personal Products Transportation Transportation
Software and Services 13 Mining - Iron, Aluminum, Other Metals 4 Education Services 1
Automobiles and Components 12 Semlconductors SN SEMIER TR NERIE 4 Specialized Consumer Services 1
Equipment
Food and Beverage Processing 12 Telecommunication Services 4 Tobacco 1
Real Estate 1 Textiles, Apparel, Footwear and Luxury 4
7 Goods
‘.V‘ @ ECCJ Source: Science Based Targets o
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21 SBT-certified Companies in ASEAN

[ companies in ASEAN which have acquired SBT certification (as of September 19, 2022)

)

2 T T 1 7 R,

1 Singapore
2 Singapore

3 Singapore
4 Singapore

Singapore

o O

Singapore

\l

Singapore
8 Singapore
9 Singapore

10 Singapore

o8 © EcC)

Keppel Land 1 Malaysia
M1 Limited 2 Malaysia
Olam 3 Malaysia
Singapore Exchange Limited 4 Malaysia
filrrrllgi;tizo(rgi;ll'gltzlc)ommunlcatlons 5 Malaysia
Flex Ltd. 1 Cambodia
GreenA Consultants Pte Ltd 2 Cambodia
CapitaLand 1 Thailand
City Developments Limited 2 Thailand

ComfortDelGro Corporation

Limited

1 Vietnam

Tai Wah Garment Industry Sdn. Bhd.

TERENGGANU SILICA CONSORTIUM
SDN BHD

Pantas Software Sdn. Bhd.
Ramatex

Ditrolic Energy Holdings Sdn. Bhd

Olive Apparel (Cambodia) Co., Ltd.
Shoe Premier Il (Cambodia) CO.
Limited

Starboard, Airush & SOMWR

Fortune Parts Industry Public Company
Limited

1 Philippines GenerationHope, Inc.

Julie Sandlau Vietnam. Itd

Source: Science Based Targets 7g
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Sustainable Society, Sustainable Economies and

Companies

© Sustainable Society

© Sustainable Economies and Companies

Society where people can live safe, Economies and companies
securely and equally into the future that can agrow into the future

Three purposes for companies to implement carbon neutrality management

@ . . . . B
1. Responding to the requirements for decarbonization: Appropriately respond to laws and social rules
2. Building up superiority: Review existing businesses with regard to decarbonization, and enhance your
company’s competitiveness
3. Capturing new opportunities: Get new chances created from the shift to a decarbonized society to expand

\your company’s business y

Responding to the requirements - o : "
e Building up superiorit Capturing new opportunities
for decarbonization g up sup Y P g PP
Approoriately respond to laws and social Review existing businesses with regard to Get new chances created from the shift
pprop y F:fules decarbonization, and enhance your to a decarbonized society to expand
company’s competitiveness your company’s business
® Avoid the disaffection of customers ® Capture customers seeking decarbonized ® Advance into markets for new products
seeking decarbonized products and products and services, and acquire market and services that contribute to the
Sales services ® Set premium pricing due to low carbon value decarbonization of other companies
® Respond to strengthened emissions ® Realize high added value through business
regulations model innovation (DX, etc.)
® Respond to increased burdens due to ® Cost reductions due to increased efficiency in ® Shift to a high value-added “portfolio of
Profits carbon pricing manufacturing and operations products contributing to
® Reductions in employee recruiting costs decarbonization”
® Avoid social criticism caused by making ® Enhancement of company and product ® By effectively applying the change to
Corpora insufficient responses brands decarbonization of other companies,
Avoid investor risks (divestment, activism, ® Acquisition of outstanding employees enhance the value of your company’s
te value etc.) ® Enhancement of low carbon-related assets
technologies
e E Source: MOE
‘ @ CCJ Copyright © 2022 ECCJ All Rights Reserved. Unauthorized use of the contents of this presentation is strictly prohibited.28




1. Responding to Requirements for Decarbonization
(1/2): Various Stakeholders

Various requirements from stakeholders relating to decarbonization (Examples)
1) Industry groups: Industry standards and criteria

2) Customers: Information provision, target setting, reduction activities
3) Investors, banks: Engagement

4) Society: Criticism from SNS and local communities

5) Suppliers: Price negotiations

6) National and local government: Legal, carbon taxation, (Each country) emissions requlations
- J
Requirements from stakeholders for DISCLOSURE
4 Climate change External environment )
a National and Stakeholders Industry A
local government groups

Internal environment

[ Suppliers] * your * [Customers]
company

\y N
. [SocietyJ [.t

=)

Copyright © 2022 ECCJ All Rights Reserved. Unauthorized Use ol the COontents ol this presentation 1s strictly prohibited.
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1. Responding to Requirements for Decarbonization
(2/2). Customers

r W Fkoee | eampes

Climate change « Increase in seriousness and frequency of abnormal weather including
typhoons and flooding
Impact | @ %m pact Physical risks » Changes in precipitation patterns and extreme variations in weather
mpac patterns
* Rises in average temperatures
Products . _
Own —" « Carbon pricing mechanisms
Customers Regulatory risks * Introduction and strengthening of emissions reporting obligations
company k/  Orders and regulations relating to existing products and services
\_ Approaches Y, Reputation risk * Increase in negative feedback from stakeholders

Table: Approaches made to suppliers by SBT-certified companies (Examples)

Sector Company name Target Targets
year
_ . . 0 o .
Retail Aeon 2021 Set SBT targets fqr the suppliers corresponding to 80% of the emissions from their purchased
products and services.
Medical & Daiichi Sankyo 2020 | Set reduction targets for 90% of their main suppliers.
Pharmaceuticals
. i . . . 0
Chemicals Sumitomo Chemical 2024 Formulz?\ted science based GHG reduction targets for suppliers corresponding to 90% of the
production weight.
Construction Formulated science-based GHG reduction targets for suppliers corresponding to 90% of the
. Jenex 2024 . ; .
industry emissions from their purchased products and services.
Machinery Nabtesco 2030 | Set reduction targets aiming for SBTs for 70% of their main suppliers.
Printing Dai Nippon Printing 2025 | Set SBT targets for their main suppliers corresponding to 90% of their purchased amounts.
. . 0 . .
Other products Comany 2024 Set SBT targets fqr suppliers corresponding to 80% of emissions from their purchased
products and services.

.2. @ ECCJ Source : MOE 30

Copyright © 2022 ECCJ All Rights Reserved. Unauthorized use of the contents of this presentation is strictly prohibited.



Decarbonization of Supply Chains

— —~~

* Increase in seriousness and frequency of abnormal
weather including typhoons and flooding
Physical risks « Changes in precipitation patterns and extreme
variations in weather patterns
» Rises in average temperatures

« Carbon pricing mechanisms
* Introduction and strengthening of emissions
Regulatory risks reporting obligations
» Orders and regulations relating to existing products
and services

Reputation risk * Increase in negative feedback from stakeholders

Table: Approaches made to suppliers by SBT-certified companies (Examples)

Source: MOE
020 @ ECCJ 31
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85O
1. Responding to Requirements for Decarbonization:

Recelved From Customers
~

Climate change « Increase in seriousness and frequency of abnormal weather including
typhoons and flooding
Impact | @ %m pact Physical risks » Changes in precipitation patterns and extreme variations in weather
mpac patterns
* Rises in average temperatures
Products . _
Own —" « Carbon pricing mechanisms
Customers Regulatory risks * Introduction and strengthening of emissions reporting obligations
company k/  Orders and regulations relating to existing products and services
\_ Approaches J Reputation risk * Increase in negative feedback from stakeholders

Table: Approaches made to suppliers by SBT-certified companies (Examples)

Sector Company name Target Targets
year
. . 0 - .
Retail Aeon 2021 lSet SBT tarqets!fqr the suppliers corresponding to 80% of the emissions from their purchased
products and services
Medical & Daiichi Sankyo 2020 [Set reduction targetsffor 90% of their main suppliers
Pharmaceuticals )
. - . . . 0
Chemicals Sumitomo Chemical 2024 l Formulz?\ted science based GHG reduction targets for suppliers corresponding to 90% of the
production weight
Construction Formulated science-based GHG reduction targets for suppliers corresponding to 90% of the
. Jenex 2024 m— - ?
industry emissions from their purchased products and services
Machines Nabtesco 2030 || Set reduction tarqets_laiming for SBTs for 70% of their main suppliers
Printing Dai Nippon Printing 2025 |[Set SBT tarqetslfor their main suppliers corresponding to 90% of their purchased amounts
. . 0 . .
Other products Comany 2024 l Set SBT targetslfqr suppliers corresponding to 80% of emissions from their purchased
products and services
V)
E Source: MOE
... @ CCJ Copyright © 2022 ECCJ All Rights Reserved. Unauthorized use of the contents of this presentation is strictly prohibited.32



(Review existing products and management to enhance competitiveness and build up superiority.)

Products and
services

Development,
production and
logistics

Fundraising

oe © £cay

Provision of decarbonized products and
services

* Increase in sales
+ Expansion of sales routes
+ Acquisition of premium pricing

Reduction of losses and improvement of
operations in development, production
and logistics

» Cost reductions

Introduction and renewal of equipment by
utilizing low-interest environmental
financing and ESG investment

Copyright © 2022 ECCJ All Rights Reserved. Unauthorized use of the contents of this presentation is strictly prohibited.
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Multifunction printer
(Standby power-saving)

High strength steel
plate

Electric forklift
trucks

m): 43
m PaErt\?Sfor

Energy saving
household
al Ilances

IT devices

2l

1,

',,:E
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Shiga Bank, Kyoto Bank, Hokuto Bank, Yonago Shinkin Bank,
Mizuho Financial Group, MUFJ Bank, etc.

Source: Japan Federation of Economic Organizations




3. Capturing New Opportunities: tackling carbon reduction

Transportation Household @ Shipping industry Airplane industry

/ 6METI dD Carbon

recycling

' Offshore wind power, solar

Electricity is completely decarbonized, and the electrificatiol

indusirial sectors is proceeded with. power, geothermal industries Vo et

Hydrogen is the key technology that is widely utilized in poy 2 Hydrogen aircraft Nl 4 Using electric technology as part of an d

generation, industry, transportation, etc. et cels \ » R e propulsion sysem q

CO, is recovered and used in carbon recycling or stored ~ - o= A - o materlals

underground (CCS).

industries

Blue carbon -
: L : Electric alrcraft
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Steps for Realizing CN Management

[Methods for achieving the two targets for environment and management

r

SBTs (Science Based Targets )

Boundary

Emissions Base year Target years
Setting methods Absolute emissions
contraction Intensities

~\

r

e O

\

Carbon neutrality management

1. Responding to requirements
for decarbonization

2. Building up superiority

3. Capturing new opportunities

~\

J

ECCJ
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3 Stages & 7 Steps for Realizing CN Management

[Carbon neutrality management is achieved by implementing seven steps and one option. ]

Activities implemented by the company

] ‘Customer Request ¢ ;ues.

50%
/ jes in GHG
Carbon

. ) Plan & 2asures) for
*- :
Ol .; backcasting.
o A4 £
- -
| Coneralmig3ure ¢~ ="~ =d situation in

= xecution plan.
9 General mt
sgT | n jfulfi ~CO2 s social
#1
A I

e ct o_0 into « e them on the

Report .
O ' Credits

B shareholders

1. Recognition of issues

2. Understanding of current
situation

strategy

Policy and

3. Design of future image

4. Understanding of potential

5. Formulation of plan

formulation &

6. Execution

7. Reporting and disclosure

X. Contribution to reductions

Reporting and
disclosure, etc.

KLU

¢
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CN Management and scheme 5

Schemeb

(CN/EE&C
Project

Filed
Survey

Problem
Detec-
tion
&

Solution
Identifi-
cation

Target
Setting

Med and I
Long-
term
Plan
Develop-
ment

%

diagnosis

Facility
Replace
-ment

Measur

Report
-ment

-ing

Verifi-
cation

Emis-
sion
Allow-
ance
Depre-

ciation

Publi-
cation

N\

51 ) Recognition of iésues

situation

Policyand
strategy

i 52.' Under‘:standing'tf)f'currenté

3. Designof future image

4 Underfstanding bf potentiél

5 Formdlation ofﬁlan

exefution

SE)(ecutmn

Reporting and

disclosure, ptc.

disclosure

- 1| REPo_r‘fi_ngla"d

_ x Co_n_t_rib_u_tion_ to_ﬁed_uctioné_ o

-

J

N
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Stage 2 Step 4 Understanding of potential

)

Formulate the plan based on the policy and strategy, and then execute it. ]

Support for

Activities implemented by the company corporate activities
(Examples)

Investigate the reduction potential (= reduction measures) for achieving the targets.
(procedure]

» Find the potential by energy saving.

* Scope land?2

4.Understanding reduction auditing

of potential . . . » Scope 3 reduction
* Find the potential by energy conversion auditin
» Find the potential by switching current electricity to more decarbonized one. 9
1. Energy Saving 2. Energy Conversion 3. Decarbonized Electricity
4 ) 4 N\
B i ? g’ poller
1 P ° ..
QY 0Q 275 pgged
— -
- J - J

.2. @ ECCJ Source: MOE 5
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Stage 2 Step 5 Formulation of plan

[Formulate the plan based on the policy and strategy, and then execute it. ]

Support for
corporate
activities

(REMNIES)

Activities implemented by the company

Build an execution plan with Step 4 reduction measures from target yvear to base vear..
(procedure]

» Judge the execution feasibility, priority and execution timing of each measure.

5. Formulation * Plan formulation

of plan o : . - support
P « If the feasibility is small because of technology level or price, set next review timing. PP
* Prepare and decide the medium to long-term plans.
GHG
% 2022 2030
e E Source: MOE
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Stage 3 Step 7 Reporting and Disclosure, etc.

[Conduct reporting and disclosure of the results and situation. Contribute to the reductions. ]

Support for corporate
activities (Examples)

Activities implemented by the company

Report the results of the GHG emission in the year to the government which is
responsible for achieving NDC.

Report the progress of the plan to various stakeholders who are interested in

how company has been fullfing social responsibility.
* Emissions calculation

v Reportlng Disclose company’s policy, strategy and risk and opportunity of climate-change- support
and disclosure : . - . .
related business to investors for obtaining ESG investment. + Verification
[procedure]
» Calculate the emissions for the fiscal year and report it to the SBT
Secretariat.

» Disclose to stakeholders using environmental reports and integrated reports.
» As appropriate, receive verification by third parties.

Source: MOE
Copyright © 2022 ECCJ All Rights Reserved. Unauthorized use of the contents of this presentation is strictly prohibited.
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Stage 3 Step 7 Disclosure to Diverse Stakeholders

Various requirements from stakeholders relating to decarbonization (Examples)

1) Industry groups: Industry standards and criteria

2) Customers: Information provision, target setting, reduction activities

3) Investors, banks: Engagement

4) Society: Criticism from SNS and local communities

5) Suppliers: Price negotiations

6) National and local government: Legal, carbon taxation, (Each country) emissions regulations

\ J
Requirements from stakeholders for DISCLOSURE » Information Sharing
4 Climate change External environment
[ National and Stakeholders Industry
local government groups

Internal environment
[ Suppliers] your ‘ [Customers]
company

Investors,

\_ [SOC'G‘VJ ) T2
o8 ©\uccl Y, 42
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Building Emission Factor Database

/[CN/EE&C] Scheme5 A
Project

Med and

Long- .
term Measur Publi-

Plan -ment cation

Develop-
ment

—_— =
®Building . . .
Emission Need emission factor for electricity
Factor DB in each ASEAN Member States !
@ .. . . .. )
GHG emission = activity data x emission factor
example: amount of LNG consumed(f) emission factor for LNG (kg CO2/4)
amount of electricity consumed(kwh) 3 emission factor for electricity in Singapore (kg CO2/kwh
NN J
39
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SBT-certified Companies (In ASEAN)

[ companies in ASEAN which have acquired SBT certification (as of September 19, 2022)

)

# | country company

1 Singapore  Keppel Land 1 Malaysia
2 Singapore M1 Limited 2 Malaysia
3 Singapore  Olam 3 Malaysia
4 Singapore  Singapore Exchange Limited 4 Malaysia
5 Singapore fiirrrll?tzzo(rgi:Slglc)ommunications 5 Malaysia
6 Singapore  Flex Ltd. 1 Cambodia
7 Singapore  GreenA Consultants Pte Ltd 2 Cambodia
8 Singapore  CapitaLand 1 Thailand
9 Singapore  City Developments Limited 2 Thailand

ComfortDelGro Corporation

10 Singapore Limited

1 Vietnam

o8 © EcC)

ooy | comay

Tai Wah Garment Industry Sdn. Bhd.

TERENGGANU SILICA CONSORTIUM
SDN BHD

Pantas Software Sdn. Bhd.
Ramatex

Ditrolic Energy Holdings Sdn. Bhd

Olive Apparel (Cambodia) Co., Ltd.
Shoe Premier Il (Cambodia) CO.
Limited

Starboard, Airush & SOMWR

Fortune Parts Industry Public Company
Limited

1 Philippines GenerationHope, Inc.

Julie Sandlau Vietnam. Itd

Source: Science Based Targets 45
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Keppel Land’s disclosure to stakeholders (1/4)

\

o8 ® Ecc)

N

OVERVIEW

CORPORATE PROFILE

GRI 102-11102-21102-31102-41102-51102-61102-7

Kepped Land is a wholly-owned subsidiary of Keppel Corporation, a Singapore flagship
h solutions for focusing
anenergy & wban y and asset

Keppel Land provides innovalive and multi-faceted urban space salutions, includng
quality homes, offices, mals as well as large scale integrated developments,
that ervich people and communities

itis geographically Gersfied in Asia, with China, Shgapore and Vietnam as
s keey markets, while X continues 1o scake up in other markets:
COMMITMENT TO SUSTAINABILITY

UNITED NATIONS GLOBAL COMPACT (UNGC) SUSTAINABLE DEVELOPMENT GOALS

Keppel Land has been 2 sagnamry 10 the UNGC since 2011 Keppel Land has adopled six of the United Nations' 17

Sharing hat business practices Gaals which are most aligned with
are unmp&:“w‘”‘ ol s business and material ssues They are Goal 3. Good Health
10 be more socially and econcmically melusive, Keppel Land and Ve Being: Goal 9. Industry, innovation and Infrastructure,
has pledged its commitment 1o the UNGC's 10 universal Goal 11 Mies and C; Goal 12

principies in the areas of . labour, and Goal 13 Chimate A and
and antr-comuption. Gaal 17: Partnerships for the Goals.

TASKFORCE ON CLIMATE-RELATED SCIENCE BASED TARGETS INITIATIVE (SBTi)

FINANCIAL DISCLOSURES (TCFD)

Keppel Land is committed to reducing its sbeclute

Scope 1 8nd 2 greenhouse gas (GHEG) emissions by 100%,
and reducing Scope 3 GHG emissions from purchased
goods and services by 20% per square melre, both

by 2030 from a 2020 base year

Keppel Land supports the TCFD and voluntarily disclosed
its appreach in the four key areas of govesnance,
strateqy, risk management as well as metrics and targets,
a8 recommended by the TCFD. Its key assets have been
evaluated in a high-level physical sk assessment for the
potential impact of cimate-related hazards.

Keppel Land Limited

OVERVIEW
GRI 102312011
NET PROFIT RETURN ON EQUITY TOTAL ASSETS
$771m 9.6% $14.1b
Net profit was $771 milion Achieved 10-year average Total assets stood at
for FY2021, compared to retumn on eguity of 9.6% $14.1 billion as at end-2021

$368 milkon for FY2020

from 201210 2021

BCA GREEN MARK AWARDS

CARBON EMISSIONS REDUCTION

ENERGY & COST SAVINGS

9 89 Awards

Tetal of BS BCA Green Mark
Awards as at end-2021,
including one Platinum
Zero Energy, one Platinum
Super Low Energy and

16 Piatinum Awards.

e ;I 15,000
Vihen fully completed, the total
reduction in carbon emissions
from all of Kepped Lang's BCA

Green Mark-awarded projects
will be about 115000 tonnes

9 Total energy savings of aver

280 million kWh per anaum,
which transiates into cost
savings of about S68 million
per annum, can be achieved
from all of Keppel Land's
BCA Green Mark-awarded

per annum developments when they are
fully completed
SAFETY RECORD & TRAINING HOURS EMPLOYEE ENGAGEMENT VOLUNTEERISM
) 0 fatalities 88% 5,600 hrs
Stroag track record in safety Achieved an overall A total of more than
with over 18 milion man-howrs emgloyes engagement 5,600 hours were clocked by

worked and zero fataities
i 2021. Trained over 88,000
workers as atend-2021 at
Keppel Land's Safety Mwareness
Certres in Ching, Vietnam,
Wdonesia and Malaysia

score of 88% in 2021

staff for community outreach
activities in Singapore and
overseas in 2021

Sustainabiity Report 2021

Source: Keppel Land website
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Keppel Land’s disclosure to stakeholders (2/4)

’ :

OUFERVIEN

LETTER TO STAKEHOLDERS

GH 2314

ADVANCING
SUSTAINABILITY
REDEFINING
THE FUTURE

At Keppel Land, we are making sustainability
our buginess, and the urgent nead for climatz
action hes further reinforced cur focus.

LriAK STARLHOLILES,

Ot et yoon, the gabal ssansry haa
B 3 racduslly srnarging Trar e dhadewe
ARt TV TG fesisir: Hisumies s
s in Dlbraine.capl, dien stz inflaf oo
el hiy e g [ e AONNGE 1o Frgcse
sini eavlchialargs oa the axmmling
eni N ment. Cl rratectane sbso oortinues
v o Bround hemeld desoring
otz Word Meteorc odcal Onganizat on,
2T W ir2 o e s aTnedt yees
€30 TEEEF (L °E) W TRAMS By & T Des of
TR e e el linded Lo Dt
s I i Moaers b e
ik 4t Bt e 0

Tha W Bl Kabisons D sk P g
Cenferenzict tha Jatic (2ORIS
urminched in the Cleage Gl i Mesl
e prnfarzed he geal ¢ kacs gokal
wirmieg £ 15T corgined ta e Polir
bvely | Sagapore, e Hngagae Breen
Pl 2000 wiés e 3isbkaled wiry the sim
toacceerads the wunbr's barskonte

e | o | brtaed

8 BOW-LAIDOr DT £ OO ST AL,
ANGOEES: BTAKAG 3 T ST 1B 008
12 10 ks term ehinaxi phe, wik the
EnrounerTen: by B Singapan Cosnmment
Ry 1 Anhis A B erEssn

wy ar srvndmideerion, Whills the
sandEn i Gaused atemonry al incaran
HTERAE, e avissng shounded in 20
erErng The impo anceloeomimun i
O Bk wnclivate bilion, awitabe o
Heas bo ha e coursefon a cene,
fesEr il bt Ttire (ereraios.

W Cegoe| Land we
o b iy, el

ke aeticn Fae
o WA Brim o, iy B 42,

dalvor Mappelo Vi sian D030 — e rass
g St 1 A b e o
PR T nR A & eThrabityat he core.
A hepot veer. Keged Land ewried ool
L ENROTE, Sl NSkl PO

© it theCorrgery’s parfarrarse

stk scheving impacul envirminerta|
sl 5nd gevenance (B35 catoomes

O 0 ket bdees.

TOWARIS A WET ZERO FUTUEE
I LA RS IS BES” G HIFS
apparerof e silas by the rten s sex
exarInLnily el (e Sirgadone gensnm Tt
t Aerserate Sheate arting Mekous hisn
acipnaingy o the | 1N Ghkal Sanpoet ires
A1 . sipeitieg 15 0 pracoks o Favan
g, o, emioamet g arti-omiplon
We arealsn eanmrrilted [0 susporieg he
LN Suigii el Desvelny il 0815 of bch
ve havy adociec sz thet e mcst aligned
WnoW basingss s Al ises

M To deliver Keppel s Visicn 2020, Keppel Lend is commitied to
carrying out innovative, sustainable intiatives to drive the
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fo- our stakeholders
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In December 2021, Keppel Land took a significant
step for climate action by announcing its
commitment to halve its Scope 1 and 2 absolute
greenhouse gas (GHG) emissions by 2025 from
2020's level, and achieve net zero by 2030. We are
the first in Asia’s real estate sector to set a near-term
science-based target to reduce Scope 1 and 2 GHG
emissions by 100%, in line with the 1.5° C trajectory.
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Keppel Land’s disclosure to stakeholders (4/4)

OVERVIEW

COMMITMENT TO STAKEHOLDERS "

GRI 102-40 | 10242

»» Inline with Keppel's Vision 2030, we place sustainability at the core of our
strategy and are committed to creating positive impact and value for all our
stakeholders through innovative and multi-faceted urban space solutions.

We believe that having meaningful dialogues and regular engagement with
our stakeholders is crucial to our success as a company. The following
key stakeholder groups have been identified.

LAND/ASSET ACQUISITION DESIGN AND DEVELOPMENT
Iﬁl Gowemments and PAMner Agencies IHI Govemments and Panner Agencies
49 Business Partnerst 49  busiessPamerst

lﬁl Cormenunity llvll Cammurity

o Empopes Emplayess

ml Governments and Partner Agencies

ﬁ Business Partners®

ENGAGING

STAKEHOLDERS
ALONG OUR
VALUE CHAIN

ASSET MAMAGEMENT, OPERATIONS BUILDING & CONSTRUCTION AND ' ' l Cﬂmmunltr
AND DIVESTMENT LASSEL i I I

.ﬁ Govermments ard Partnes Agencies .ﬁ. Govemments and Partner Agencies

49 usiness Partnens €9  Business Parinesst

B — — | L E Y yees
Mo Customers B commaray m‘ EmpID

Rl communiny e Employees

L LY

e Empoyess

5‘ Easinss partners nolude consultants and contracion

Sustainabiity Report 2071

*  Business partners include consultants and contractors.

Source: Keppel Land website
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