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e
Approach direction toward carbon neutrality on

demand side

e Based on the 2050 carbon neutrality target, it is also necessary to not only thoroughly
improve energy efficiency (1), but also enhance measures for expanded introduction of
non-fossil energy (2) such as non-fossil electricity and hydrogen toward 2030 on the way.

B Picture of and approach direction toward carbon neutrality on demand side

<Thorough improving energy efficiency>

[Industry] Expansion and revision of Industrial and Business Benchmarking
Support for development, practical application, and introduction of energy
efficiency technologies.

[Consumer] Expanding ZEB/ZEH, reviewing building energy efficiency standards
Reviewing and strengthening the Top Runner Program for equipment
and building materials

[Transport] Reviewing system, improving logistics Efficiency

%emai“ninigi Necessary technologies in the future:
\\E;@N\\‘ CCS, DACCS, BECCS, etc.
______ NN\

<Enhancement of measures for promoting energy shift on the demand side>

+ Expand introduction of non-fossil energy such as renewable energy for self-
consumption and hydrogen etc. (= upgrading of demand)

* Optimization of demand according to electricity supply and demand conditions,

NONTNENNNGNW NN
N\l Erhancement
Sof:

NARNRANAN N

Energy consumption

(2) Expansion of

Non-Fossil Energy including use of surplus renewable energy
+ Utilization of on-site power generation and equipment control to stabilize the grid,
g etc.
Currently 2030 2050



Overall perspectives of energy demand-side policies
(7th Strategic Energy Plan)

® Looking ahead to FY2040, first the specific policies shown in the FY2030 energy supply-demand outlook, etc. should be steadily
implemented.

® Additionally, while confirming the policy progress conditions, etc., measures should be implemented to further specify and review the
required policies based on a comprehensive review of technical innovation standards, the international situation and the progress
of digital transformation (DX) and green transformation (GX).

Targets

® The importance of thorough energy conservation is unchanging. Going forward, in addition to improving thoroughly energy
efficiency, the percentage taken up by electrification and the conversion to non-fossil fuels will also become even larger as demand
side measures to be implemented to realize the emission reduction measures by 2050.

® The rise in costs following decarbonization, etc. should be limited as far as possible, and the economically reasonable measures
should be prioritized.

Course of

Thorough implementation of energy conservation Electrification and conversion to non-fossil fuels
® Proceed to make improvements in energy efficiency without

reducing economic activities.

® Respond to the increase in electricity demand due to the
development of DX and GX. (Data centers, etc.)

® While proceeding to implement electrification, proceed with the
conversion of fuels to natural gas, etc. and the utilization of hydrogen,
CCUS, etc. in fields that electrification is difficult.

® In order to realize a drastic manufacturing process conversion
focused on high energy-consuming industries, proceed with the

® The “first step” for taking decarbonization measures is energy equipment investments, supply chain building, etc. systematically.
conservation for many small and medium-sized enterprises and
households. Promote decarbonization as an opportunity for energy
conservation.

® Enhance discontinuous technical development and measure
implementation to improve further energy efficiency.

® Promote demand response (DR) and proceed seamlessly.

N

Support Equipment renewal support, energy diagnoses, technical development support, human resource development, support
system building, etc.

Implementation of activities which unify regulations and support

Regulations Top Runner Program, target setting, periodical reporting, information disclosure, compliance obligations, etc. 5



_
Policies in the Industry sectors i strategic Energy Pian)

To promote investment in facility renewal, we will provide seamless support for multi-year investment plans. In
particular, we will encourage the introduction of high-efficiency equipment, significant energy savings across
factories and business sites, electrification and shift to nonfossil energy, and optimization of operations using
digital technology.

Regarding SMEs, in order to uncover potential needs for decarbonization, energy audits will be strengthened, and a
system will be established to support their efforts to improve energy efficiency in the region in cooperation with
financial institutions and energy efficiency support organizations.

In order to enhance the support system, we will also work to secure human resources who can provide advice on
energy efficiency.

We will consider institutional measures to encourage the use of digital technology, taking into account the
progress of DX, including AI to promote further energy efficiency by using digital technology to visualize energy
consumption.

With regard to periodic reporting under the Energy Efficiency Act, efforts will be made to expand the humber of
businesses that actively disclose information. In addition, from the perspective of expanding energy efficiency efforts,
the requlatory targets of the Energy Efficiency Act will be appropriately reviewed. Furthermore, in order to
strongly promote shift to non-fossil energy and DR, we will advance studies, including institutional measures, while
paying attention to the potential for adopting non-fossil energy in factories and other sites.
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Policies In the Transport sectorsin strategic Energy Plan)

We are pursuing a variety of options toward carbon neutrality, aiming to achieve zero CO2 emissions throughout the life

cycle of automobiles by 2050.

For passenger cars, the goal is to achieve 100% of electrified vehicle sales (electric vehicles, fuel cell vehicles, plug-in

hybrid vehicles, and hybrid vehicles) by 2035. As for small commercial vehicles of 8 tons or less, we aim to achieve 20-30% of

electrified vehicle sales by 2030 and 100% electrified and decarbonized fuel vehicles such as those using e-fuels by 2040. For large
commercial vehicles over 8 tons, aiming to introduce 5,000 vehicles in the 2020s as a first step, and set the 2040 electrification target

by 2030, taking into account the progress in technology development and cost reductions for hydrogen, e-fuels and other alternatives.

To this end, comprehensive measures will be taken, including promoting the introduction of electrified vehicles and the

development of charging infrastructure with a target of 300,000 plugs by 2030. Regarding fuel efficiency requlations for

passenger cars, a system will be introduced to evaluate off-cycle technologies that are not reflected in WLTP tests, while

further improving energy efficiency under fuel efficiency standards with a target for FY2030.

With regard to storage batteries, which are essential for electrification, the Government will provide support for the domestic

localization and technological development of manufacturing infrastructure for storage batteries, components/materials

and manufacturing equipment, aiming to establish a domestic production base of 150 GWh/year by 2030 at the latest. In

addition, the reuse of vehicle-mounted storage batteries and the development of facilities for supplying electricity from

vehicles will be promoted to contribute to the effective use of renewable energy.

For commercial vehicles, support will be provided for the introduction of vehicles to transport businesses and consignors

that have established plans in conformity with the targets set by the Government for the ownership and use of non-fossil

energy vehicles. Moreover, consideration will be given to expanding the targets set by the Government.
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Policies In the Transport sectorsin strategic Energy Plan)

To promote the low carbonization and decarbonization of gasoline used in internal combustion engines toward
achieving carbon neutrality by 2050, we aim to begin supplying low-carbon gasoline with a maximum bioethanol
concentration of 10% by FY2030 and strive to begin supplying low-carbon gasoline with a maximum bioethanol
concentration of 20% from FY2040. In addition, development and expansion of compatible vehicles will be undertaken.
The introduction of biodiesel will be promoted. Furthermore, e-fuels will be utilized with the aim of achieving
commercialization within the first half of 2030s.

In the logistics sector, we will promote a hew modal shift utilizing various modes of transportation such as rail,
ship, aviation, and double articulated trucks, as well as the decarbonization of logistics facilities.

In the shipping sector, the Government will work to support the development of domestic production systems for
zero-emission ships and related vessels, and promote their deployment, taking into account international trends,
including those led by the International Maritime Organization (IMO), as well as technological developments.

In the aviation sector, public-private partnerships will be advanced for the introduction of sustainable aviation fuel
(SAF), improving flight operations through further sophisticated air traffic control, introduction of new technologies into
aircraft and equipment, energy efficiency improvements in airport facilities and vehicles, and development of airports as
renewable energy hubs.

In the railway sector, efforts will be made toward social implementation of fuel cell railcars and the introduction
of biodiesel fuel.

In the port sector, decarbonization will be advanced by introducing hydrogen-fueled cargo handling equipment
and by using certification system to objectively assess decarbonization progress.




Reference: Outlook for energy supply-demand in FY2040 (Related materials)

Outlook for energy supply-demand (Image)

Final energy
consumption
360 million kL

Other

Petroleum

Heat and fuel

Natural gas and city gas

Generated
electric power
Electric poweg Coal .08 trillion kWh
demand Petroleum, etc.

Electric LNG

Electric power -

Nuclear power 0.9%

Renewable energy 10.9%

2013

Note: The left graphs show the final energy consumption, while the right graphs show the generated electric power amounts.

Final energy
consumption
310 million kL

Generated

1.00 trillion kWh

- Thermal power 72.6%
Nuclear power 5.6%

Electric powe

0.99 trillion demand
kWh 0.90 trillion kWh

Thermal power 88.3%

Final energy
consumption
Approx. 260 million
to 270 million kL

Energy conservation and
conversion to non-fossil

Renewable energy 21.8%

2040

Thermal power
Around 30-40%

Nuclear power
Around 20%

fuels
Generated
electric power
Around 1.1-1.2
electric power Electric power trillion kWh
demand
Around 0.9-11
trillion kW

Renewable energy
Around 40-50%

(FY)

The electric power demand is this value minus the transmission and distribution losses and the on-site electric power amounts.



Reference: Discussions relating to energy efficiency and
conservation at international meetings

o At COP28, it was agreed to “double the global average annual rate of energy efficiency
improvements’.

e |nthe G7 Leaders’ Statement in June (2024), energy efficiency was recognized as the “first
fuel” in the clean energy transition.

G7 Leaders’ Statement (Puglia Summit in Italy, June 2024)

We welcome the commitments, as set forth in COP28, to triple global renewable capacity and double the global

average annual rate of energy efficiency improvements by 2030. Energy efficiency and conservation is the “first
fuel”, and the conversion to clean energy is an indispensable element.

: S G7ITALIA

TO2 4
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Overview of the Energy Conservation and Non Fossil Energy Conversion Act

In “Act on Rationalizing Energy Use” &“Act on the Promotion of Development and Introduction of Alternative Energy”, To provide plant

°
owners, transportation companies, and shippers with judgment criteria that should serve as a guideline when implementing
initiatives related to energy conservation and non-fossil conversion (e.g., energy consumption efficiency improvement target (1%
per year) and non-fossil conversion targets for each industry) and guidelines for optimizing electricity demand. In addition, businesses
larger than a certain size will be required to report their energy usage status, and if their energy conservation efforts are
insufficient, they will be given guidance and advice and instructions to create a rationalization plan. Provide guidance, advice,
and recommendations will be made if non-fossil conversion efforts are insufficient.

° Manufacturers of specified energy consuming equipment, etc. (automobiles, home appliances, etc.) are required to set targets for the
energy consumption efficiency of their equipment and to achieve them. In addition, The recommendations will be made if
efficiency improvements are insufficient.

- Freight/Passenger Transport | Shippers (who have their
€ | Factories, Businesses etc. Operators cargo transported bya  (§)
m® | -Obligation to Make Efforts transport operator)

i -Obligation to make efforts o

8 (‘;DU _. -Obligation to make efforts

< ‘E Specified Freight/Passenger SpecifiedShippers(approximately

S & || Specified Businesses (approximately 12,000 Transport Operators(e.g., 800 operators)

(-2 (= s businesses) operators with 200 or more (Annual transportation volume of

o P -
©w 3 (Energy consumption of 1,500 kl or more per year) || trucks) 30 million ton-kilometers or more)
=3 -Obligation to appoint an energy manager -Obligation to submit a plan -Obligation to submit a plan/ to
-Obligation to submit a medium- to long-term plan- -Obligation to report regularly report regularly on energy usage
Obligation to report on energy usage, etc. on energy usage, etc. etc. for contracted transport
- /24 /24
- ‘[ Specified Energy-Consuming Equipment, etc. (Top Runner Program) ]‘ _[Information Provision to General Consumer%_

9,,@ 5' | Manufacturers, etc. - ] ]

c € 2 | (with production volumes above a certain level) = Retailers of Home Appliances, etc. and

@ & 3| -Energy consumption efficiency targets are set for 32 .5&?";’;0?:8'::2;5@ efforts to provide

209 items (e.g., automobiles and home appliances). ‘n info%mation to consumers P

> Manufacturers are required to achieve these targets. —— 7 12)

*Provisions related to buildings will be transferred to the Building Energy Efficiency Act from fiscal year 2017.



Energy Conservation Act: (1) Reporting obligation for large-scale enterprises

Enterprises

Submission of periodic reports

METI )

Evaluation of the reports

OThe amount of fossil energy consumption
OThe amount of non-fossil energy consumption
OThe plan of energy conservation and shift to non-fossil energy

Evaluation

Guidance

In case an Enterprise’s efforts
are utterly insufficient

== -

Minister’s order to submit
improvement plan

In case the enterprise
does not follow the order

nnouncement and

additional order
with penalt

ONon-binding target
+Reduction of specific energy consumption by 1% or more on an
annual average basis, etc.

OBenchmark index/Target levels
(only for applicable sectors*)
Target level: Level met by the best operators in each industry

* Manufacture of steel, power supply, manufacture of cement, manufacture
of paper, petroleum refinery, and manufacture of chemicals

OAs the result,
* Achievers are evaluated as excellent (S-class) businesses.

» For large companies, the acquisition of S-Class is required
for subsidies.
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Regulations: Regulations for manufacturers of

energy-saving equipment (fop Runner Program)

e The Energy Efficiency and Conservation Act gives the target energy consumption efficiency of the
equipment, etc. to manufacturers, etc. of equipment and construction materials, and encourages them to
achieve the target. Additionally, they have to show the energy consumption efficiency, etc. The target
equipment, etc. has been expanded to include 32 items, which cover 70% of household energy consumption.

¢ In addition, targeting the retail business operators, etc. which sell the equipment, etc., there is a
requirement to provide the energy-saving information of the equipment. (Best effort obligation stipulation)

Example of labeling obligations for

Top Runner Program system manufacturing and importing business operators

1
I
I
I
i
] . | o Rated | Rated ner
Product A’ : Model name oiree Globe ype Eéii i | ot |19, C;;E;:gz{;" ietime E”%
. . H (Ordered model name) color | (Color) | YE® - power |ourrent s gm | %S | ) | 2
Energy consumption efficiency . H _ wr | A
Product B’ | [ 50% or more of I Wam | Resn | 1001 4 |0.064] 485 v |
/ i " 4 U 1
N ) products : e e 100 | 44 “r 075 48 The model name, category name,
Product C H white | milky white] 7" |7 "™ consumed electric power, etc. are
. : shown in catalogs, etc.
: - i . . .
I
Top Runner Standard ' Example of labeling system for retail business operators
v | standardized energy-saving label
A _/The Top Runner 7] ! (Electric refrigerator)
Standard is Product D’ 1 : Multi-tiered evaluation points
formulated while also 50% or less of H Energy-saving The points are shown in 41 tiers from 5.0 to 1.0 in order
= A considering factors Product E’ L . .
@ including the Product products 1 Performance from the highest energy-saving performances of the product
A energy-saving : in the market. The stars % are shown corresponding to the
Product B standards and the ' multi-tiered evaluation points.
tation of -
Product C eXphenﬁ;;orloo ress i Energy-saving label
. 1 AR TR (Energy-saving labeling system)
Product D For each enterprise, the weighted H - 84. 330wz ay
Broduci B average of the consumption efficiency Il [x-1—= @ Annual estimated electricity cost, etc.
roduc of the shipped products in the target H CONEE ERERALSA0RERTRE In order to show the energy consumption effect in an easily
: fiscal year needs to exceed the Top I 8.910 understood way, the annual estimated electricity cost, etc. is
Runner Standard. : ’ M displayed
: e * The electricity cost estimation units are calculated using ¥27
. . _ 1 FFRasesss (including tax) for each 1 kWh.
Time of setting the Top Target fiscal year 14

Runner Standard (3 to 10 years afterwards)



Energy efficiency budget projects for the transportation sector

® The Sixth Strategic Energy Plan projects the reduction of approximately 62 million kL of final
energy demand in fiscal 2030, based on assumptions such as 1.4% economic growth, through the

implementation of thorough energy-efficiency measures.

® Subsidies to the transportation sector including ships and automobiles, will promote

improvements in energy consumption efficiency in the transportation sector through measures such as
improving transport efficiency in the supply chain and truck transport, and promoting the spread of

energy-efficient ships.

® Thereby contributing to the achievement of 6.252 million kL of the transportation sector's

2030 energy-saving target of approximately 23 million kL.

EWMEPICS TR IRIINF—ERSEL - IHERIRNF—
IRIEEEETE WIS snsemmsEss 62EM (62(8M)
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R TS e SR
BIRE-R
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FHEN

BRIFLF-HEEON 2 Bz 5H5EHEPICHNT,
2030F AT RBEEP2050FCNEFIRTHDICE. EIRD

CONzsh, BT/ FI—- 2 RAROERIZALL, by IEER
PIAEE S 3 RICER3E IR LI A IRIRICE =i T
TV ZORREEMIZET. HROBEAH EEREES
CEEZBMIET D,

BExREE

(1) PoY RS ERDEIIF—(EHEERE

NoyIBEBLFEMCHIDEETE - FHZMOEEULE
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T, BRI - ERAT 3OS AL =il £ iE.
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12%EF (2030€FE) FClL, RBERUTOREMNRICLS
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Major measures being developed [Unit: 10,000 kil

National campaigns and
traffic flow measures
(eco-driving, car sharing,
improved traffic lights, etc.)

410
Aviation Improved fuel efficiency
Energy conservation and
and modal shift next-generation vehicles
990

autonomou
driving,Joint
transportatio
etc.

Energy-saving

transportation
ships 425
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Subsidies for energy conservation and converting to

[The total amount including national treasury liabilities: ¥237.5 billion]

n o n 'foss i I e n e rgy * FY2024 supplementary budget amount: ¥60 billion

® |n order to proceed to respond simultaneously to high energy costs and carbon neutrality, investments by enterprises are supported
through four subsidy types comprising (I) Energy conservation for entire factory, (ll) Electrification and fuel switching of
manufacturing processes, (lll) Renewal with equipment selected from a list and (IV) Introduction of energy management
systems.

® This promotes the enhancement of energy conservation as the first step in the measures to implement GX, such as by creating a
small and medium sized enterprise investment promotion framework in type (I) subsidies.

[Flat pans] [Standing Kilns] * Linking of several kilns to allow waste heat reuse.
- m

RO L ok

 Subsidy for measures to realize major energy
conservation in an entire factory or workplace

(I) Factory and « Subsidy rate: 1/2 (small and medium), 1/3 (large), etc. “ . D
% A

workplace type « Maximum subsidy amount: ¥1.5 billion, etc. .

. . . » Previously, flat pans were individually heated to produce salt, but they were renewed with linked standing kilns.

* Y, y y g

Added a small and medium sized enterprise « In order that the waste heat from the kilns could be reused as the heat source for the other kilns, the entire
* Former A and B types investment framework, etc. workplace equipment and design was reviewed. Energy conservation of 37.1% in three years is
intended to be realized.
1) + Subsidy for renewal with equipment following Cubolat _ induction heatin t ) N
Electrification electrification or conversion to a lower carbon fuel [Cupola type] * Using coke [Induction heating type] * Using electricity

and * Subsidy rate: 1/2 .
decarbonization || « Maximum subsidy amount: ¥300 million, etc.
fuel conversion * Added a subsidy target for construction costs only & ‘

type :

for small and medium sized enterprises.

+ Subsidy for renewal with equipment selected from a list [Commercial water heaters] [High efficiency air [Industrial motors]
conditioning]

(Im) Equipment » Subsidy rate: 1/3 -
unit type » Subsidy maximum amount: ¥100 million g -' 2\
* Former C type | | * Energy-saving requirements were added. - - :

* Subsidy for introduction of an EMS [Loss detection using visualization systems] [Optimum energy-saving operation using Al]

» Subsidy rate: 1/2 (small and medium), 1/3 (large ‘
(IV) EMS type y ( ), 1/3 (large) g "l e/ N

» Maximum subsidy amount: ¥100 million P s
y I o
wo - 17

* Energy-saving requirements were reviewed.




Support through energy efficiency subsidies

® For many small and medium-sized enterprises, the first step in GX initiatives is energy efficiency. We will
promote drastic investment in GX, with energy efficiency leading to direct benefits such as reduced utility costs.

® The energy efficiency subsidy (GX) provided support (69.2 billion yen) to 219 companies (150 small and
medium-sized enterprises). We plan to promote energy-efficiency investments (*) totaling 164.6 billion yen
and achieve total energy savings of 168,000 kl/year (utility cost reduction effect: 17.15 billion yen/year) in the
supplementary budget for FY2020.

*Approximately 200 billion yen including related investments other than energy- efficiency investments

® |n addition to energy efficiency, there are cases where this led to the development of hew products and
improved productivity. It contributes to strengthening the competitiveness of companies.

Case study : Great energy savings of factory were achieved through waste heat recovery.

Achieve new product development and energy savings simultaneously by updating equipment

v'In recent years, as demand for large tiles has expanded rapidly in the construction industry,
large tiles made overseas have gained a cost advantage and there is a tendency to
rely on imported products.

v’ Although they were not able to make the investment up until now, they used subsidies to
install specialized equipment for large tiles (total investment of approximately 1.4
billion yen), and pursued designs and functions suitable for the domestic market.

v Finally, we optimized the manufacturing process (using waste heat from the firing
kiln for the drying process, etc.) and achieved significant energy efficiency
throughout the factory (cutting utility costs by approximately 18 million yen per year)
and lead to stronger competitiveness.

18




i
Energy diagnoses

® Support for conducting energy diagnoses by experts is enhanced, because many opinions are expressed by small
and medium-sized enterprises that “We don’t know how we should specifically conduct diagnoses”.

® |n addition to the diagnoses that were conducted previously, which focused on walkthroughs, a newly established
menu (IT diagnoses) has been added, which supports the visualization, analysis and offering of proposals for
the energy usage situation in each facility and process using measuring equipment.

One day Several weeks afterwards
1. Advance questionnaire and interviews 2. Walk-through 3. Proposals
» Experts conduct interviews with the » The experts conduct a walkthrough of + During the same day, the experts propose
factory energy managers, etc. The the factory, etc. to confirm the energy energy-saving operation improvements.
Walk-through | ¢quipment specifications and normal usage methods. _
« At a later date, the experts create materials

Diagnoses equipment usage methods are confirmed.
&", ‘,,.5.3 ‘ which gather together energy-_s,aving .
potentials that can be applied in the factories,
and submit proposals and give explanations

to the small and medium-sized enterprises.

| Several hours to half a day )| One week to several months > | Several weeks afterwards >
1. Advance survey 2.linstalla measuring Equipment 3. Visualization and analysis 4. Proposals

« Experts conduct * Based on the advance survey, the |+ The energy usage situation is - Based on the data, materials
" . A measuring equipment is installed. visualized, and energy-saving ke ’
interviews with the S e A TS boints are identified gy-saving key are created that gather
factory energy loaned by the audit organization to |, pocod o1 the me asﬁrem ent data together proposals.
managers, etc. the company receiving the . . ’

_ IT g diagnosio. the experts consider improvement + More detailed energy-saving
Diagnoses . methods. _ _
* Requests and issues . L proposals are implemented.

faced by business
operators are confirmed,
and the scope of
measurement and the
periods are determined.

1l

1
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The Effects of energy-efficiency diagnosis

e Energy Efficiency assessments were implemented from fiscal year 2019 to fiscal year
2023.When all recommendations were implemented, the average energy savings was

13%. (Based on ECCJ data)

Manufacturing-A

+ Low-pressure operation of air
compressors

+ Pipe leak prevention

« Pulsed air blower (repeated on/off
cycles to reduce air consumption)

Cost reduction of ¥2.38 million/year,
energy consumption reduced by 21.4%

*When all recommendations from the energy efficiency
assessment are implemented

Wholesale/retail

» Cleaning air conditioning indoor unit filters
mpa—ny—B « Optimizing refrigeration equipment
e temperature settings
* Reducing maximum power consumption
through demand monitoring
» Installing display case curtains

Cost reduction of ¥ 975 thousand /year,
energy consumption reduced by 38.5%

*When all recommendations from the energy efficiency assessment are
implemented

Manufacturing-C | . Heat loss is reduced by insulating the
piping.

« Air nozzles are smaller, reducing
compressor power consumption.
Production equipment operating time is
reduced by shortening preheating time.

Cost reduction of ¥4,265 thousand / year,
energy consumption reduced by 26.8%

*When all recommendations from the energy efficiency
assessment are implemented

Welfare facility

Company D + Reduce air conditioning load by optimizing
ventilation volume

+ Update air conditioning equipment
* Reduce maximum power consumption by
utilizing demand management devices

Cost reduction of ¥ 9,780 thousand /year,
energy consumption reduced by 37.2%

*When all recommendations from the energy efficiency assessment are
implemented

2(




Framework for regional cooperation to support energy efficiency in
small and medium-sized enterprises

1. For small and medium-sized enterprises, the * "first step" toward reducing energy costs and decarbonizing is energy
efficiency.

2. As energy prices rise and decarbonization efforts in the supply chain accelerate, in July 2024, we launched the "Energy
Efficiency Regional Partnership" as a framework for regional financial institutions, energy efficiency support organizations,
etc. to collaborate in order to support the energy efficiency efforts of small and medium-sized enterprises etc. in the
region. The aim is to build a support system in each region for energy efficiency diagnosis and utilization of energy
efficiency subsidies.

3. The current number of partner institutions is 267. (207 financial institutions, 60 energy efficiency support
organizations)* In participating, the partner financial institutions commit to appointing a responsible person at the
executive level, actively promoting on their website, etc., and (2) the partner energy saving support organizations
commit to collaborating with the partner financial institutions.

< Configuration Image:> . <Business support tool for financial institutions : Japanese >
= B
s BRI S REAOEHE
Government HIFTF R A AOBERHICONT FEIZLEEAD '
Sharing info of - _ sieREEEOrOns
. ¥ Sharing info of EBELELA
Energy efficiency g Shere st T g c Ciiency
action plan action plan G e BTALA o
Seminar, Advice \
Partner financial " Partner energy efficiency ]
institution support organization : ‘
I S . ,
Share the needs ~
Introduction companies / s On-demand Video
Introduction ‘.v;',:;' Advice ) 03! C |
#I: Supportplan BT p . % For Energy Efficiency 1

SMEs| —
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Expanding the human resources with energy-saving knowledge

e Regarding the implementation of energy conservation and GX in small and medium-sized enterprises, etc., the securing and training
of persons who will give energy-saving technical guidance (energy-saving experts) is an urgent necessity.

e Specifically, in each region it is necessary to 1. expand the companies and organizations who will bear the core responsibility
for conducting energy diagnoses, and 2. expand the human resources who will bear responsibility for conducting the
diagnosis work in these companies and organizations.

¢ In some prefectures, there are no local organizations to conduct the national energy diagnosis work, so activities are being
implemented to contact each of the prefectural authorities and “create systems in each region through which energy-saving
(= GX) specialist guidance can be received”.

(Measures newly implemented from the current fiscal year)

Implementation of training for developing the human resources Expansion of support for OJT (On-the-job training)

with energy-saving knowledge

> In order that persons holding national qualifications who will > Persons who have had no (or little) experience of conducting
become energy diagnosis practitioners can acquire the know-how energy diagnoses are given expanded support to build up
required to allow practical diagnosis work, training in an E- practical experience of diagnoses through OJT.

learning format and a training program using actual equipment
are prepared.

» Trainees who complete the training are issued with a training
completion certificate.

» Follow-up is also provided to trainees after they complete the
training, such as introducing them to diagnosis institutions.
(Forming a human resource loop)

» The amount of secretarial work including answering inquiries, providing consultations and daily coordination will also increase
following the expansion of energy-saving support items and active regions. The target expenses and subsidy costs will be reviewed
in order that the required expenses can be suitably subsidized.

» Explanatory meetings will be held regarding the development and recruitment of energy diagnosis institutions and experts for
manufacturing industry and energy-related business operators and the organizations commissioned by each prefectural global
warming prevention activity promotion center.

» Expansion of the support systems for companies and organizations which will newly become energy diagnosis institutions.

» Training costs are provided both to experts and semi-experts
when experts conduct energy diagnoses accompanied by
semi-experts and the experts provide guidance to the semi-
experts while conducting the diagnoses.
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